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UNCLAS SANTIAGO 1495 

EO 11652: N/A 

TAGS: EMIN, ECON, ETRD, EALR, Cl 

SUBJECT: ANDEAN PACT COMMISSION MEETING 

REE: SANTIAGO 1029 

1 . ON THE EVE OF HIS DEPARTURE FOR A MEETING OF ANDEAN PACT 
COMMISSIONERS IN LIMA, WHICH IS SCHEDULED FOR FEBRUARY 27, 

ADELIO PIPINO, CHILEAN REPRESENTATIVE TO THE PACT, INFORMED 
THE EMBASSY THAT THERE APPEAR TO BE GROUNDS FOR COMPROMISE 
BETWEEN CHILE'S "FREE TRADEAVELCOME FOREIGN INVESTMENT" 

POLICY, AND THE MORE PROTECTIVE ATTITUDES OF OTHER PACT 
MEMBERS. 

2. ANDEAN PACT JUNTA CONSULTATIONS HERE LAST WEEK RESULTED 
IN APPRECIATION BY JUNTA THAT CHILE WILL TAKE HARD LINE ON 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 SANTIA 01495 262121Z 

EXTENSION OF DEADLINE OF COMMON EXTERNAL TARIFF AND RE-ELECTION 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


OF NEW JUNTA UNLESS ITS DEMANDS EOR "FUNDAMENTAL REVIEW" OE 
INVESTMENT CODE ARTICLE 24 IS CONCEDED. 

3. PIPINO OPINED THAT GROUNDS FOR COMPROMISE EXIST AND 
LIMA MEETING WILL BE CONCILIATORY. JUNTA DISCUSSED A NUMBER 
OE POSSIBLE COMPROMISES WHICH BOTH EXTREMES (ACCORDING TO 
PIPINO THESE ARE VENEZUELA AND CHILE) COULD LIVE WITH, E.G. 
EAIRLY WIDE BAND OE COMMON EXTERNAL TARIEE, FLEXIBILITY IN 
ASSIGNING RESPONSIBILITIES IN AUTOMOTIVE SECTOR, WIDER 
EXEMPTION PROM "PADE OUT" (I.E. PROGRESSIVE DIVESTMENT BY 
AMERICAN JOINT VENTURER) REQUIREMENT, ET AL. 

4. ANDEAN PACT JUNTA IS IN NEED OP "NEW FACES AND NEW IDEAS" 
ACCORDING TO PIPINO. HE BELIEVES CHILE'S POINTS OP VIEW WILL 
BE RESPECTED IN COMMISSION MEETING AND THAT THE MOMENTARY 
"CRISIS" WILL BE OVERCOME. HE SAID THE TERM OF THE PRESENT 
JUNTA WILL PROBABLY BE EXTENDED NO LONGER THAN THE END OF 
MARCH. 
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